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MARKET THOUGHTS. 


Wall Street is feeling hopeful and 
bullish. The course of the market dur- 
ing December has proven beyond doubt 
that liquidations have so far spent its 
force and that prices have reached 
their level. Most of the stocks dealt in 
is in strong hands, that is,in possession 
of men who have bought them at low 
prices and can keep them for a rise. 
Professional traders and market ma- 
nipulators have tried to create a bull 
market, but have been only partly suc- 
cessful. A few stocks have been taken 
up and boomed by professional ma- 
nipulators, but the public cannot be 
induced to buy. As long as the public 
cannot be induced to buy and thereby 
to enable the owners of stocks, who 
have bought same at low prices to un- 
load at high prices, there will be no 
real bull market with its usual high 
prices. The public has seen too much 
manipulation, crookedness and dishon- 
esty to have confidence in Wall Street. 
The investing world has become too 
skeptical. It is not only distrustful but 
also suspicious of the future. The pros- 
perity of the country has reached. its 
climax and fears-are generally enfer- 
tained that too many commercial and 
industrial disturbances are in_ store. 
Then the country is confronted with a 
presidential election, which usually has 
a depressing effect on Wall Street. 
When uncertainties prevail, capital be- 
comes shy and seeks refuge in securi- 
ties of unquestionable value, such as 
high grade railroad and municipal 
bonds, 

The barometer of a 


best country’s 


condition is the condjtion of the iron 
and steel market. This market is by 
no means in good shape. While the 
prices of iron and steel are artificially 
maintained, yet the feeling is prevalent 
that further reductions will become 
necessary to provide for markets for 
the output of our great iron and steel 
concerns. 

Yet the first few months of 1904 may 
bring fairly good days for Wall Street 
and higher prices. Human nature al- 
ways believes what it hopes and man- 
kind always enters a new year with 
bright hopes, which are only the out- 
crop of wishes. Another item conduc- 
ive to better prices is the January div- 
idend disbursement, which will, as es- 
timated, bring over $200,000,000. This 
enormous disbursement is apt to cre- 
ate a better feeling. A good part of 
this money will seek new investments 
and naturally create favorable condi- 
tions. While most millions of the Jan- 
uary dividends will go into bonds or 
the safest industrial enterprises, yet 
some of these millions will take ad- 
vantage of the low prices of railroad 
and industrial stocks, and Wall Street 
knows how to put up prices when nu- 
merous buyers are in sight. What of 
these millions will not seek investments 
in bonds or stocks will make itself felt 
in the general business of the country 
and have a stimulating effect. What- 
ever the next year may bring, it stands 
to reason that the first few months of 
same will bring better prices and 
therefore those who will avail them- 
selves of the favorable conditions at 
the beginning of 1904, may be able to 
make money by speculation, 














AGAINST SHARPERS. 


vy he i ~ Vlative craze collapses 
ractices of promoters, 
uStai agciinw uid directors of com- 
panies by which credulous people have 
been stripped of money and some of 
them of the savings of a lifetime, come 
to light, as it has been the case with 
the “indigestible” securities of Wall 
Street or the many fake oil and mining 
companies, the press usually comes 
forward with a demand for “better 
laws.”’ 

The statue books of the States con- 
tain sufficiently strong laws to punish 
fraud and obtaining money by false 
pretenses. If the victims would invoke 
those laws they can have satisfaction 
for having been robbed. The statutes 
of the United States also afford a good 
remedy. What the state laws call ob- 
taining money under false pretenses, 
the federal laws call “use of the mails 
to defraud.” These federal laws are 
applicable to all promoters, who have 
secured money by sending their lying 
prospectuses through the mail. What 
is more necessary than new, strong 
laws to punish financial confidence- 
games are means to protect investors 
before they are taken in. It is silly 
to say that it serves investors right 
when they allow their greed to get 
away with their good sense. Every- 
body wants to get the most for his 
money, and the promoters know how 
to get the best of the investor, and how 
to raise in the minds of money savers 
the rosy visions of wealth. What is 
necessary to protect investors is an 
honest press that will not open its ad- 
vertising columns to propositions 
which any well balanced mind can see 
that they are a swindle. And further 
publicity is the best remedy, publicity 
that educates people that the profes- 
cional promoter is not laying away 
sleepless nights to make investors rich, 
but to relieve them of their coin. The 
Financial World has from its begin- 
ning conducted not only a campaign 
of education, but has also exposed 
every fraud as soon as same turned up. 
We don’t think that any intelligent 
reader of this paper has been taken in 
by any sharper. 





BOGUS SECURITIES. 


In a speech before the Chicago Mer- 
chants’ Club, U. S. Judge Grosscup de- 
clared that ‘‘the men at the head of 
corporations who have passed off bo- 
gus securities on the public have done 
more harm to American institutions, 
American spirit and American good 
feeling that could have been caused if 
they had spread a pestilence.” 





The undigestible securities which J. 
P. Morgan and others have created 
have not been finally digested. They 
have been “thrown up.” 
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LAWSON’S STOCK TIP. 


It is said that Thomas W. Lawson, 
the Boston banker and broker, aided 
Standard Oil men to float Amalgamat- 
ed Copper stock and that, when it was 
selling at 130, he spread the tip that 
it would sell at 180. 

Recently he sent out invitations to 
original Amalgamated subscribers to 
buy more of the stock, and among the 
replies received this from an inmate 
of a state prison: “Your circular was 
forwarded to me by my penniless wife 
and children. When I subscribed for 
Amalgamated Copper I was honest, re- 
spected, prosperous and happy. I got 
400 shares of it. I haven’t got it now. 
In the lock-step gang I am No. 100, 
just what I paid for it, and the man 
whom I lock-step with is No. 51, just 
what I sold it at—or what they sold it 
at.”’ 





PENNSYLVANIA. 


Although the New York Central 
Railroad stock pays a dividend of 5 
per cent only and the Pennsylvania 
stock brings 6 per cent, the price of 
Pennsylvania has been during the last 
few months lower than that of New 
York Central. This indicates the fear 
that the dividend of the Pennsylvania 
Railroad may be reduced to 5 per cent. 
This keeps the stock down. Further, 
while the stock of the New York Cen- 
tral is mostly in strong hands, there 
are enormous amounts of stock of the 
Pennsylvania Railroad still floating 
and only waiting for better markets to 
be unloaded. 

The prospects of the Pennsylvania 
are not the brightest at present. One 
of the best sources of revenue of the 
railroad came from iron and steel in- 
dustries. This business, however, is on 
the decrease. In addition, the entrance 
of the Wabash Railway into Pittsburg 
will enable same to get away with 
quite a large tonnage, which would 
otherwise go to the Pennsylvania. 





—The Great Western Gold Co., ex- 
tensively advertised by one T. S. Hen- 
derson, with offices in St. Louis and 
Chicago, is branded by the Mining In- 
vestor of Denver, a respectable mining 
publication, as a first-class fake. 





U. S. Steel, common, a year ago 55 
and now 10, is, as an investment, not 
worth the paper upon which the cer- 
tificates are printed. 





—The best paying investment an in- 
vestor can make is a year’s subscrip- 
tion to the Financial World. 





—The Financial World is an honest 
organ of the investing masses and not 
one of “high finance.’’ 
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U. S. STEEL. 


The estimates of the earnings of the 
United States Steel Trust during the 
last quarter of 1903 vary between ten 
and thirteen million dollars. In the 
last quarter of 1902 the net earnings 
amounted to $31,985,759. The earnings 
for December of this year are estimated 
to amount to three million dollars, 
against $8,646,146 for the same month 
ot last year. 

If these estimates are correct, the 
shrinkage in the net earnings of the 
Steel Trust will amount to nearly thir- 
ty million dollars as compared with the 
net earnings of 1902, which amounted 
to $132,668,617. The prices of the stock 
fully tell the story of this enormous 
shrinkage. There is a consensus of 
opinion that the dividend on the com- 
mon stock will be passed and that the 
dividend on the preferred stock will be 
reduced from 7 to 5 per cent. How 
jong the dividend on the preferred 
stock will be paid depends on the con- 
dition of the iron and steel markets 
during 1904. 


LOUISVILLE & NASHVILLE. 


The stock of this railroad has dur- 
ing the last few weeks not only been 
very strong but also has constantly ad- 
vanced on the belief that the dividend 
will be raised from 5 per cent to 6 per 
cent. We doubt whether, in view of 
the general commercial conditions, the 
directors of the Louisville & Nashville 
will consider an advance in the stock 
advisable. Should the next year be a 
prosperous one for the railroad, they 
will undoubtedly be in a position to 
raise the dividend to 6 per cent. The 
railroad is already earning over 12 per 
cent on its capital stock and will be 
greatly benefitted by the enormous in- 
crease in the value of this year’s cotton 
crop, which will certainly amount to 
10,500,000 bales. Cotton is selling 4 cents 
higher than it did last year, which is 
equal to an increase of $20 per bale. 
In other words, the cotton crop this 
year will be worth $200,000,000 more 
than last year. By this one can see 
that the Louisville & Nashville will 
handle more traffic and earn more 
money during 1904 than during any 
other year in the history of the coun- 
try. 





JUST LIKE IN 1903. 


“Tt was called on the street ‘a rich 


man’s panic.’ In the current phrase 
there were no ‘lambs’ that year. For 
the first time in the history of specu- 
lation almost, the ‘outsiders’ looked on 
with amusement while the skilled op- 
erators slaughtered each other. Those 
who had been most powerful in specu- 
lation and had accumulated the larg- 
est wealth by operations in railway se- 
curities were as a rule those who suf- 
fered most during this remarkable 


year. Especially, the men who had 
loaded themselves with all the securi- 
ties they could carry in June, 1881, ex- 
pecting to bring about a great advance 
in prices, after struggling for three 
years to unload on the public were 
finally compelled to unload on each 
other. Those who had so long handled 
the stock market with success for their 
own benefit and to the loss of the pub- 
lic and ‘the lambs’ were the men upon 
whom the heaviest losses fell. 

“This collapse of prices was not 
caused by industrial disaster. It is 
true, there had been in ‘protected’ 
manufactures some depression, which 
had been attributed quite commonly to 
fears connected with an attempted 
change of the tariff. But if such an 
apprehension had existed it had been 
removed by the defeat of that meas- 
ure before the collapse in securities 
began. The records of the year show 
that production, at least during the 
early part of the year, had contributed 
at almost the maximum rate, nor had 
any important failure among manufac- 
turing establishments disturbed public 
confidence. The railroads themselves 
had been doing better than usual. The 
published earnings for about 40,000 
miles of railway in April, 1884, had 
shown in comparison with the earn- 
ings of the same roads in April, 1883, 
a gain of nearly $1,300,000, or about 9 
per cent, the increase in the mileage of 
roads reporting having been about the 
same, and for the four months ending 
April 30 the earnings in 1884 had been 
larger than in 1883, though during the 
first three months the gain had been 
only about $200,000, traffic having been 
seriously interrupted on important 
roads by storms and floods. * * * 
The character of the market suddenly 
changed. <A powerful combination to 
advance prices became known. A vig- 
orous campaign against ‘the shorts’ be- 
gan and the quotations moved upward 
with notable rapidity. 

“It is a striking fact that the general 
condition of business began to wear a 
more unfavorable aspect from the very 
week in which the change for the bet- 
ter in the stock market took place. 
Unfavorable railroad returns began to 
come in, so that a financial journal re- 
marked: ‘While the decline in prices in 
the latter half of 1883 was made in the 
face of large railway earnings, the up- 
ward movement was made in spite of 
many unfavorable reports of railroad 
earnings which were coming to hand.’’ 

Forgetting the dates, these lines read 
as if written yesterday, for application 
to the market of the present and the 
immediate future. And yet they were 
penned by William M. Grosvenor sev- 
enteen years ago in an obscure volume, 
now forgotten and out of print, called 
“American Securities.”’ 
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SMALL MARGINS. 


They Have Only Attraction for Dupes. 


Anyone who thinks that he can 
plunge into a grain or stock specula- 
tion by putting up a small margin, for 
example, $100 when buying 5,000 bush- 
els of wheat or 20 shares of stock, is 
fooling only himself. There is as much 
protection in small margins as there 
is in a home built of cards against the 
wind. Just as a well-built house can 
weather a storm, so can a trade pro- 
tected by a good-sized margin stand 
a stormy market. When, one specu- 
lates, he expects to strike a lively mar- 
ket, that is, a market with fluctuations 
of 3 to 10 points, and not a stagnant 
market. How can a small margin 
such as suggested by unscrupulous 
bucket shop men withstand a lively 
fluctuation. The larger the margin 
the greater the security against being 
wiped out. 


THE U. S. REALTY & CONSTRUC- 
TION COMPANY. 


The Bursting of Another Bubble. 


First of all, there was the George A. 
Fuller company of Illinois. It was a 
sound, money-making concern. What 
money it made it earned by putting 
up buildings and not by floating 
stocks. But that kind of money did 
not “come easy enough,’ and so the 
Illinois company turned itself into the 
George A. Fuller Construction com- 
pany of New Jersey, with a capital of 
$15,000,000. The change was marked 
by the injection of $10,000,000 into the 
capital stock account for “tools and 
good will.”” The tools were worth about 
$200,000, according to the company’s 
own figures. Therefore, the ‘‘good will’ 
Was put down as worth $9,800,000. 

Fifteen months after the New Jersey 
laws enabled the Fuller company of 
Illinois to swell itself into the Fuller 
Construction company of New Jersey 
a still more startling metamorphosis 
took place. The construction company 
joined with the New York Realty cor- 
poration, and the two together  be- 
came known under the single sonorous 
name of the United States Realty and 
Construction company, with a capital 
of $66,000,000. The Fuller Construction 
company exchanged its $15,000,000 of 
capital stock (two-thirds of which was 
already water) for $20,000,000 worth of 
stock in the new trust. The New York 
Realty corporation also received stock 
eertificates for all it put into the pot, 
together with several large bags of 
water. The services of an underwrit- 
ing syndicate were called in. But ‘“‘the 
public did not take kindly to the se- 
curities.’’ The public was getting wise. 
Until the great McKinley boom it had 
always been the professionals who got 


in early and cheap and got out early 
with much cash, while the public had 
been in the habit of getting in late and 
putting in much money and getting 
out late without any. For once the 
public was wise. It got out in time 
while the professionals staid in, ‘‘bark- 
ing’ vainly for gudgeons. When the 
innocents did not return the profes- 
sionals began to unload on each other. 

In order to keep up public ‘‘confi- 
dence,” the company paid dividends 
which it hadn’t earned, “profits,’’ as 
the balance sheet showed, from “build- 
ings in progress,’’ and also from “‘esti- 
mated increase in value of investments 
still held.’”’ That was capitalizing the 
future with a vengeance. Such high 
financing could not last. The under- 
writing syndicate was dissolved in Sep- 
tember of this year with a loss of $5,- 
000,000 out of its $11,000,000. The is- 
sued stock of the building trust—$60,- 
209,100—has shrunk into a current value 
of $9,540,274. The water has_ been 
Squeezed out. If the public had been 
in the company, as was designed, it 
would have been squeezed out along 
with the water. 

What is the moral? Publicity. It 
would prevent the public from being 
gulled, and it would also prevent re- 
spectable business men from going off 
on these’ disgraceful plain water 
sprees. It would reveal the rotten 
places in unsound corporations, but 
healthy concerns would thrive in the 
light, just as the national banks thrive 
under the controller’s benignant su- 
pervision.—Chicago Tribune. 





THEY NEVER OWNED THE MINE. 


87.00 in the Treasury, $107,000 Debts 
and no Title to the Property. 


The following report from New York 
reveals one of the most atrocious min- 
ing swindles: 

New York, Dec. 15.—Copies of the 
papers which were filed asking for the 
appointment of a receiver for the Fra- 
zer Mountain Copper Co., operating at 
Twining, N. M., have reached here. 
The corporation owes $107,000 and has 
only $7 in the treasury. The company 
was incorporated with 1,000,000 shares, 
all of which has been sold to invest- 
ors. 

It is disclosed that the company never 
had title to the mines. The deed given 
by Fraser, the original owner, to Twin- 
ing, called for the payment of $40,000 
on Dec. 21. Twining has admitted his 
inability to meet the payment, and in 
this contingency, according to the 
terms of the sale, the company must 
return the deed to Frazer. The court 
has enjoined such a transfer. The bill 
was filed against the Frazer Mountain 
Copper Co., William Frazer, Albert 
Twining, the First National Bank of 
Santa Fe, N. M., and John R. Wheeler 
of Dunlap, Iowa. 

















DELMAR GRAIN CO. 


This St. Louis Fake Has Become a #lind 
Pool. 


Under date of Dec. 10, 1903, this St. 
Louis Get-Rich-Quick swindle has sent 
out a circular to thousands of people, 
from which we quote as follows: 

“We are making money for our cus- 
tomers just now. Why not for you? 
To show what we are doing for our 
customers, we give below the results of 
all the pools we have operated the last 
few weeks: 

Pool 118 has paid profit of 31% per 
cent. 

Pool 119 has paid profit of 25 per cent. 

Pool 129 has paid profit of 25 per cent. 

Pool 121 has paid profit of 25 per cent. 

Special pool 125 has paid a profit of 
81% per cent. 

We now write you a second time so- 
liciting an investment for special pool 
150, which we are organizing under 
what we consider the most favorable 
conditions that have existed this year. 
Such opportunities don’t come every 
day. Send in your remittance by re- 
turn mail for Pool 150.” 

The Delmar Grain Co. cannot show 
that they have made the profits men- 
tioned above. Everyone who should be 
so foolish as to send in money for pool 
150 will be robbed of every cent. The 
Delmar Grain Co. will before long dis- 
appear, as has every get-rich-quick 
swindle that has been started in St. 
Louis during 1903. The Delmar Grain 
Co. is the last of the many swindles 
with which St. Louis has been cursed 
of late and will disappear as soon as 
it has caught a good number of dupes. 
Its pools are only traps for fools. 





$10,000 FOR $120. : 


Mr. Victor M. Weil of Boston was 
formerly in charge of the Mining De- 
partment of the Boston Traveller when 
this paper was owned by different peo- 
ple than now and boomed every min- 
ing swindle “for a consideration’ and 
offered every promoter addresses of in- 
vestors provided they would place ad- 
vertisements in that paper. Mr. Weil 
has now gone into the promotion busi- 
ness. He announces that he has se- 
cured options on Thunder Mountain 
properties, which he is going to organ- 
ize into a company with $1,000,000 or 
$1,500,000 capital- and to give 50 
“friends” each $5,000 in stock right 
away and an additional $5,000 in stock 
“as soon as the payment of dividends 
begin,’’ provided each of these 50 
friends put up $120. Although this 
proposition is according to Mr. Weil’s 
assurance intended only for those who 
are familiar with his standing, it is at 
the same time sent to many who never 
have had the pleasure of knowing the 
existence of a Mr. Victor M. Weil. 
Anyhow, investors have here a chance 
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Mr. In- 


to make $10,000 or to lose $120. 
vestor, what are you going to do? 





THE CRUSADE AGAINST BUCKET 
SHOPS. 


Has It Been a Failure’? 


W. S. Crosby, an old member of the 
Chicago Board of Trade, has published 
a pamphlet in which he claims that 
the crusades of the Chicago Board of 
Trade against bucket-shops have been 


a total failure. In his pamphlet he 
Says: 
“Are the bucket-shops_ still doing 


business? There are more and in more 
towns and cities than when we began 
this fight. The bucket-shops are rich- 
er, more strongly combined, and better 
legally intrenched than ever before.” 
All this is sheer nonsense. The rec- 
ords of the State and Federal courts in 
Chicago prove that hundreds of buck- 
et-shops have been driven out of busi- 
ness and their owners brought to jus- 
tice. But for this crusade Chicago 
would be full of bucket-shops, while in 
fact only a few are in existence. The 
same argument which Mr. Crosby is 
using against a continuance of the war 


against bucket-shops can be used 
against the maintenance of a police 
force in Chicago or any other city. 


Millions are spent yearly for the sup- 
port of police departments, and yet 
roberries, thefts and murders happen 
every day. If we would take Mr. Cros- 
by’s views, we could ask, what’s the 


> 


use of maintaining police departments? 





THE ROCKEFELLER CROWD. 


John D. Rockefeller may be worth 
over half a billion dollars. His $50,- 
000,000 of Standard Oil stock alone at 
the present market value is worth 
$350,000,000, paying him between $20,- 
000,000 and $25,000,000 per annum in div- 
idends. Rockefeller has a large in- 
terest in United States Steel, received 
in exchange for his $30,000,000 stock of 
the Lake Superior Consolidated Mines 
Co. on the basis of $135 in Steel Co.’s 


preferred and the same in common, 
for each share of Lake Superior 
stock, par $100. He has unquestion- 
ably added to his holdings, as have 


other Standard Oiil interests. The es- 
timate of wealth of the leading mem- 
bers of the Standard Oil family is as 
follows: John D. Rockefeller, $500,- 
000,000: William Rockefeller, $150,000,- 
000; Henry H. Rogers,  $100,000,000; 
Henry M. Flagler, $100,000,000; J. D. 
Archbold, $50,000,000; Charles M. Pratt, 
$25,000,000; Wesley Hunt Tilford, $25,- 
000,000. There are numerous Standard 
Oil people with wealth ranging from 
$1,000,000 to $5,000,000, which would eas- 
ily bring the total of the Standard Oil 
party up to the  $1,000,000,000 mark, 
without question the greatest concen- 
trated aggregation of wealth in the 
world.—Boston News Bureau. 











ERIE. 


There has been during December a 
great deal of buying of Erie stock. 
Erie first preferred, paying now 4 per 
cent, is the only stock that quotes 
higher to-day than it did before the 
recent reaction in the stock market has 
set in. A year ago Erie first preferred 
quoted 64, now 68%. It is better than 
Reading first preferred, which quotes 
76. Regarding the possibilities of Erie, 
we quote from a recent report as fol- 
lows: 

“In the event of an adverse decision 
on the Northern Securities Merger, 
Erie will get into an alternate scheme, 
viz.: to take over the properties em- 
braced in the Northern Securities Mer- 
ger, which it could probably do under 
the law, not being a competing line 
itself. This, at all events, has been 
under consideration. The possibilities 
of Erie as a trunk line to the tidewater 
are very great.” 





Over $20,000,000 in gold have been im- 
ported during the last few weeks of 
1903. This gold-import will contribute 
a great deal to easy the money mar- 
ket. It means cheap money for legiti- 
mate industrial and commercial pur- 
poses, but will hardly greatly benefit 
Wall Street as long as the people are 
distrusting the Wall Street magnates 
and do not show any willingness to be 
loaded up with the various’ stocks 
which these magnates are ready to un- 
load. 





WESTERN UNION. 


The Western Union Telegraph Co. 
declared its 141st dividend Dec. 9. In 
no year since 1888 has the company 
failed to pay dividends at the rate of 
at least 5 per cent a year. This is a 
better dividend record than that of 
St. Paul, Burlington or New York Cen- 
tral. During the last ten years West- 
ern Union has paid nearly $50,000,000 
in dividends, which is more than New 
York Central has paid during the same 
period. Notwithstanding this excellent 
dividend record, Western Union, for 
some reason, has never been a specu- 
lative favorite. During the last ten 
years, however, there has been a good 
deal of buying of Western Union by 
small investors, and the stock is now 
very widely scattered. At 87 Western 
Union is a far better investment than 
New York Central, which pays 5 per 
cent and cost 118 or thereabout. 





Sanford Makeever, the notorious pro- 
moter of fraudulent schemes, has al- 
ways been so extravagant in his prom- 
ises sent out to investors in shape of 
prospectuses, letters, and circulars that 
on every letter he could be convicted 
for use of the mails to defraud. Let 
his victims file their complaints with 
the postal authorities. 
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PRAYER AND HIGH FINANCE. 


The stockholders in the late Golden 
Rule Copper Company are in a state of 
mind over the mysterious disappear- 
ance of the president of that concern— 
likewise the money they invested there- 
in—and it has developed that at a 
stockholders’ meeting held last Sum- 
mer for the purpose of “investigating”’ 
this vanished captain of industry, the 
proceedings, at his urgent request, 
were opened with prayer. As a result 
the irate investors mellowed, the in- 
vestigation proceedings were dropped, 
and, before the meeting closed, $19,000 
had been raised and handed over to the 
suspected officer wherewith to buy a 
smelter. Now there is no smelter and 
the president of the company has mace 
himself invisible. 





ANOTHER STOCK SWINDLE. 


The Board of Governors of the New 
York Stock Exchange have definitely 
decided to strike the stock of the In- 
ternational Power off the list of stocks 
traded in on the exchange. The reason 
of this action were the fraudulent 
methods used in manipulating the price 
of the stocks. The company was or- 
ganized in 1899 by Joseph Leiter and 
Joseph H. Hoadley. 

The company’s authorized capital 
stock was fixed at $7,400,000, of which 
approximately $5,000,000 was issued. 
When International Power first began 
to be traded in on the Stock Exchange 
it was quoted around 25. It ranged be- 
tween $25 and $60 a share until the fall 
of 1900. 

Up to that time Leiter and Hoadley 


‘had not succeeded in unloading any of 


the stock. Early in 1901 Hoadley con- 
ceived the idea of forming a pool. The 
pool was composed of Joseph H. Hoad- 
ley, Joseph Leiter and Cyrus Field 
Judson. It was agreed that Hoadley 
should have entire charge of ‘buying 
and selling International Power stock 
for the pool, while the three agreed to 
furnish all the money necessary for 
manipulating the stock. 

Immediately after the formation of 
the pool Hoadley began manipulating 
International Power. He forced the 
price from around 54 up to above 190. 
He only predicted that the price would 
advance to 250. When International 
Power crossed 190 it is charged that he 
advised a large number of friends to 
purchase the stock heavily, telling 
them it would sell above 250. Among 
those who were influenced to purchase 
the stock were John Drexel and Adol- 
phus Busch of St. Louis. 

After Hoadley had influenced others 
to purchase International Power it is 
claimed that he began selling stock 
heavily. In a few days it broke from 
190 to below 70—decline, 120 points. The 
result was that John Drexel, Adolphus 
Busch, Joseph Leiter, Cyrus Field 
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Judson and others whom Hoadley in- 
terested in the company, lost heavily. 
Mr. Drexel and Mr. Busch are believed 
to have lost over $1,000,000 each. Hoad- 
ley, on the other hand, is charged with 
having made several million dollars. 





““HIGH FINANCE’? AND THE CON- 
FIDENCE GAME. 


“High finance” is “high finance,” and 
a confidence game is a_ confidence 
game. We read about both every 
day in the papers. We get along ex- 
cellently with our reading, too, if we 
sandwich a sufficient number of items 
about divorces, hold-ups, guberna- 
torial candidates and talking sena- 
tors in between the one kind of in- 
formation and the _ other. “High 
finance” remains “high finance,” and 
the confidence game remains a con- 
fidence game. 

But we are on insecure ground. We 
are apt to be jarred almost any day 
by getting the two things too close 
together. -We may be reading most 
innocently about the latest develop- 
ment in “high finance,’’ and suddenly 
find that all unreflectingly we have 
thought we were reading about a con- 
fidence game. 

As, for instance, there was the ac- 
count of a suit which is to be brought 
against J. P. Morgan & Co. and others 
by a man who bought shipbuilding 
trust stock on the strength of the 
statements made in the prospectuses. 
The man says that the statements 
were false and that his money was 
obtained from him under false pre- 
tenses. This is “high finance,’’ but 
if we had gone into a get-rich-quick 
scheme on the strength of the promise 
made to him we might be misled into 
believing that the later case was a 
confidence game too. 

Then there was the story of a day 
or two earlier about the New York 
and Harlem bond syndicates. One of 
the charges alleged by the Continen- 
tal Fire Insurance Company was that 
certain favored directors and_ stock- 
holders of the Harlem road had formed 
a syndicate, handled the bond issues, 
and made huge profits which the road 
itself might just as well have made. 
This is apt to make us think of the 
gambler who not only plays in the 
game but enjoys the benefits of a 
little rake-off on the side. Indeed, 
Wall street, which uses much truth- 
ful language within its own confines, 
frequently employs the term ‘“rake- 
off syndicates,’’ just so as to be pre- 
cise. 

It is certainly unfortunate that a 
confusion of ideas and of terminology 
should arise as between the “high 
finance” and the confidence game. Can 
it be that one of them has actually 
been encroaching on the territory of 
the other?—(Chicago Record-Herald.) 


THE PROVIDENT INVESTMENT 
BUREAU. 


A Plain Get-Rich-Quick Concern. 


There has been started up in Phila- 
delphia, with offices in the Imperial 
building, a new get-rich-quick concern 
which is sending circulars to investors 
in every part of the country telling 
them what big profits it is making for 
its patrons. We quote from the circu- 
lar of the Provident Investment Bu- 
reau, dated Nov. 20, 1903, as follows: 

“We have been in business for more 
than 20 years, at all times earning divi- 
dends for those who have entrusted 
their funds to our care. We accept de- 
posits of $50 and upwards for invest- 
ment, which we assure you will earn 
an average dividend of 4 per cent per 
month, while the same remains in our 
possession, and this without any risk 
or loss whatever, as we guarantee you 
absolutely that the money will be re- 
turned on your demand at any time 
you may request it.’’ 

The circular is accompanied by a 
printed statement purporting to show 
that the profits of the concern in 1902 
amounted to 46% per cent, and will be 
even higher for 1903. All these claims 
are nothing but swindles. The ‘“Bu- 
reau” has not existed twenty years, as 
claimed in the circulars, the commer- 
cial agencies don’t know of an exist- 
ence of such length, and the profits 
claimed to have been made exist only 
in the imagination of the men back of 
the fraud. Its guarantee of a monthly 
income of 4 per cent is worthless, as 
the Bureau is not responsible. 





IDAHO GOLD MINES DEVELOP- 
MENT CO. 


Anyone who has occasion to read the 
principal mining papers will find in 
same constant reports of the progress 
of the Idaho gold fields. There is, how- 
ever, not a single legitimate mining 
paper that has ever published a line 
about the Idaho Gold Mines Dev. Co., 
whose stock is offered by Sanford Ma- 
keever at 40 cents a_ share, while 
scalpers in the mining-stock business 
are offering the same stock for 11 cents 
a share without finding buyers. That 
not one legitimate mining paper has 
anything to report about this company 
show that there is nothing to report. 
The whole work of this company is 
concentrated upon the unloading of its 
worthless stock on poor and inexperi- 
enced people, who are promised for- 
tunes in exchange for their  hard- 
earned savings. Those who will en- 
trust the unscrupulous Sanford Ma- 
keever with their money will in a year 
or so lament the loss of their savings 
as all others are doing who have ever 
bought any of the stocks which Ma- 
keever has “marketed.” 
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This paper has been started for the 
education, information and protection 
of the money saver, the small capital- 
ist and speculator for whom hundreds 
of fakirs are constantly setting traps 
to relieve him of his capital. These 
fakirs know how greedy certain people 
are who think that they can become 
easily rich by taking “advantage of 
great opportunities,” and they lay 
their plans to rob these dupes by prom- 
ises of big profits, big dividends or by 
pretenses of being possessed of valu- 
able information how the markets will 
go. To enlighten investors about such 
dangers threatening their savings is 
the policy of the Financial World. 
There is no other paper in existence 
that has started out with such a pol- 
icy, and no other paper has done so 
much for unexperienced investors as 
the Financial World has already done 
during the short time of its existence. 
It is constantly exposing every fake 
and fraud in high and low finance. It 
has protected thousands against the 
loss of their savings, often the savings 
of a lifetime, and will keep on doing 
it, without fear or favor, for the price 
of one dollar—the price of a year’s sub- 
scription. 





JOHN WANAMAKER ON THE 
FUTURE. 


This shrewd business man has re- 
cently expressed his view of the future 
as follows: 

“How can any American survey the 
future without cheerfulness and con- 
fidence? We have no enemies in the 
world. The nations of Europe and 
Asia are rivals for our friendship. At 
home there is no shadow upon our na- 
tional light. What if we have had a 
depression in the prices of stocks? 
That only affects those who have been 
gambling. The losses are not real, be- 
cause the gains were only on paper. 
Actual money has not been destroyed. 
The real wealth of the nation—the raw 
materials, the inventive minds, the 
productive energies—are untouched by 
the rise or fall of the prices in Wall 
street. The farms, the factories, the 
mills are producing wealth in an ever- 
increasing value. The railroads have 
all they can do to carry grain and mer- 
chandise and now that steel and iron 


have largely taken the place of wood 
the building trades are flourishing, for 
our towns and cities must be rebuilt. 
It is fortunate for the country that 
the break in industrials came soon. 
It checked the madness and fever of 
over-capitalization and points to the 
necessity for legislation to regulate 
trust methods. 

“The two most dangerous rocks that 
appear above the subsiding waters are 
the sales of American trust-controlled 
goods on the other side of the Atlantic 
at lower prices than in the home mar- 
ket and the locking up of national 
bank funds in underwriting and syn- 
cicate enterprises. This has made 
scarce money and high rates and de- 
terred commercial and manufacturing 
enterprises. The pillars of commerce 
are always shaken by the winds of 
overspeculation. Those who have lost 
money in stock speculation have had 
their lesson, their warning. They will 
have to work a little harder to make it 
up and their experience will make 
them more prudent. So long as our 
people remain sound in mind and 
body, so long as they are energetic and 
industrious and so long as they main- 
tain their institutions uncorrupted by 
political or economic heresies the busi- 
ness of the country will continue pros- 
nerous. This is the richest continent 
in the world. If it is spoiled we must 
spoil it ourselves.” 





‘“‘“HAM”’ LEWIS HIT. 


The Washington Match Company. 

A telegram to the Chicago Inter 
Ocean under date of Dec. 19, 1903, tells 
the story of the Washington Match Co. 
as follows: 

“Tacoma, Wash., Dec. 19.—Superior 
Judge Huston to-day practically di- 
rected the prosecuting attorney to be- 
gin criminal proceedings against for- 
mer Congressman James Hamilton 
Lewis, now of Chicago, and Lucius T. 
Holes, who has recently opened offices 
in New York. 

Many Said to Be Involved. 

“Lewis was president and Holes vice- 
president and manager of the Wash- 
ington Match Company, of which 
Frank Cole was to-day appointed per- 
manent receiver. The company sold 
$95,000 of stock in eastern cities two 
years ago, chiefly in New York, Wash- 
ington and Boston. 

In making Cole’s appointment per- 
manent Judge Huston declared that 
enough evidence had been developed 
to convict a dozen men of felony, 
which fact he called to the attention 
company was originated in fraud, and 
of the prosecuting attorney. 

Court Declares Fraud. 


“The court declared that the match 
that those connected with its inception 
had laid themselves liable under law, 
and could be convicted on evidence at 
hand.” 
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HITS AND HINTS. 


“High financiers’ are after the wid- 
ow’s money just like the confidence 
men of low finance who are trying to 
rob widows by worthless mining stocks. 
During the investigation of the U. S. 
Shipbuilding swindle it came out that 
an agent of the company was hard 
after a Paris banker to induce him to 
buy the bonds of the company, and 
refers to this banker in his reports as 
follows: ‘I hear he has a million dol- 
lars belonging to one old widow which 
he can invest at his discretion.”’ 

+ * os 

Stocks of Canadian land companies 
are offered to American investors as 
promising big dividends. We hope that 
not many will bite. The Canadian land 
boom is on the wane. The demand for 
land is diminishing, as reports of 
American settlers in the Canadian 
Northwest are not very rosy. The re- 
port of the Canadian Pacific also shows 
that it has sold less land in 1903 than in 
1902. Its sales in 1903 amounted to only 
55,050 acres, against 270,616 acres in 
1902, 

* = = 

Stockholders of the George A. Tread- 
well Mining Co. don’t feel very rosy on 
account of unsuccessful experiments 
with the Boss Oil Smelter. It may be- 
eome necessary to discard the oil 
smelter and to substitute an ordinary 
water-jacket furnace, which will cost 
considerable money. 

” * * 

People don’t seem to break their 
necks to buy Marconi stock, notwith- 
standing the enormous advertising 
done by the fiscal agents, F. B. Ward 
& Co. Investors prefer to wait and to 
find out whether the proposition is 
another ‘‘gold brick’’ or the real thing. 

a . A 

L. E. Pike & Co., who by his pro- 
motion methods of the Eastern Consol- 
idated Oil Stock has relieved a good 
many people of their cash, is now 
booming Alaska Copper and Railroad 
stocks—propositions which are hard to 
investigate and in regard to which in- 
vestors have to take Pike’s word. That 
E. L. Pike & Co. will make any unwar- 
ranted statement to relieve people of 
their money goes without saying. 

a *< * 


Beware of all who announce that 
they will make you rich in less than no 
time or who offer you $100 a month for 
life in return for.a small monthly in- 
vestment. The only interest these “hu- 
manitarian” promoters have in you is 
to get hold of your savings. 

* << ok 

Mergenthaler-Horton Basket Machine 
Co. shares are offered at 9 cents. It 
will take years before any dividends, 
if at all, will be forthcoming. 

+ o ak 


Santa Ana Tin Mining Co.’s_ stock 
is offered at 17 cents a share. Accord- 
ing to the company’s statements “this 
stock is destined, in the near future, to 


be one of the largest dividend payers 
in the United States.’’ This near fu- 
ture probably refers to the next cen- 
tury. 

* * * 

Southern Pacific stock has never 
paid a dividend, and the prospects for 
such are very poor, notwithstanding 
the statements of the manipulators of 
the stock that the payment of divi- 
dends are “under discussion.” 

+” ” ee 

The total stock and bond capitaliza- 
tion of all the railroads of the United 
States amounts to $12,543,000,000, which 
is equal to the combined national debts 
of the United States, Great Britain, 
France and Italy. The average rate of 
interest paid by all railroads to bond 
and stockholders is not above 3 per 
cent. 

- + oa 

The authorized capitalization of the 
Homestake is $21,840,000, having a par 
value of $100 per share. The company 
has paid during the present year $546,- 
300 in dividends. The total paid by the 
company in dividends to date is $12,- 
258,150. The stock commands a price 
of $70.00. 

+ aa * 


The dividend rate of the Lake Shore 
& Michigan Southern has been in- 
creased from 7 to 8 per cent. The New 
York Central Railroad owns 90 per cent 
of the stock. As long as the stock has 
been in the hands of the public no in- 
crease in the dividend was made, al- 
though the earnings of the road would 
have justified it. The company is earn- 
ing something like 25 per cent on its 
capital stock of $50.000,000. 

* * ~ 

Few people wondering at the present 
low prices of some railroad stocks re- 
alize how low standard issues sold in 
the nineties, when the country was 
slowly recovering from one of the 
worst panics in its history. Union Pa- 
cific, in 12896, sold at 3; Atchison, in 
1894, at 31-6: Baltimore & Ohio, as 
late as 1897, at 9; and Reading, in 189€, 
at 45. To-day, even after a decline in 
the stock market unsurpassed in its in- 
tensity, these railroad issues are selling 
at many times the figures then record- 
ed. And what is more, as a result of 
careful management, there is_ little 
likelihood of these properties suffering 
so severely from a business depression 
as to put their stocks again to such a 
level. 

* * * 

Those who believe in the assurance 
of a Chicago broker that Giant Oil 
stock at 30 cents a share is a “snap’”’ 
will in a not far future greatly regret 
their credulity. 

ss @ 

A New York banker, asked for his 
opinion of the value of United States 
Steel Preferred, gave the following in- 
teresting reply: 

“T am not a bull on United States 
Steel for a long pull. There is a big 
line of shorts and the latter may get 
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squeezed a fittle. J. P. Morgan once 
sold New York Central 4 per cent 
bonds and bought United States pre- 
ferred at 97%. That is straight, so how 
can I tell you what Steel will do?’ 
© * «x 

The Tabasco-Chiapas Trading & 
Transportation Co., an American en- 
terprise for exploitation of Mexican re- 
sources, with executive offices in Chi- 
cago, has declared an annual dividend 
of 10 per cent. This is the second con- 
secutive dividend of 10 per cent this 
company has paid to the stockholders. 
The company, according to reports, is 
doing a flourishing business and its 
stock is in good demand at 25 per cent 
above par. 





RED BOY. 


Another Mining Scandal. 


Not long ago the Red Boy Mine was 
considered one of the’ bonanzas of 
Eastern Oregon and investors bought 
the stock eagerly, expecting to get 
rich quick. Now the mine is in receiv- 
ers’ hands. 

The following report is sent out from 
Baker City, Ore.: 

“The news of possibility of the Red 

Boy mine being sold to meet the in- 
debtedness of the Red Boy Consoli- 
dated Mining Co. has been received 
with anything but satisfaction. The 
application of Receiver Thomsen for 
permission to sell the property is fol- 
lowed by sensational charges. An at- 
torney who is said to represent some of 
the largest eastern stockholders does 
not hesitate to say that if the affairs 
of the corporation are probed it will 
reveal a conspiracy to wreck the prop- 
erty. 
“The Red Boy Mine has been one of 
the bonanzas of Eastern Oregon. For 
five years it yielded gold bullion at the 
rate of about $20,000 per month. One of 
the former owners of the property says 
that its output before consolidation 
was close to $750,000. A short time ago 
0. O. Benson, one of the former own- 
ers, and now a heavy stockholder in 
the consolidation, petitioned the Cir- 
cuit Court at Baker City for the ap- 
pointment of a receiver, alleging that 
the corporation was insolvent, that its 
debts aggregated $65,000; that the mine 
was idle and without ore reserves; and 
that the property was deteriorating so 
rapidly in value that the appointment 
of a receiver to operate, or at least to 
care for the mine, was imperative. 

“The court appointed John Thomsen, 
president of the May Queen Mine, an 
adjoining property, as receiver. Mr. 
Thomsen is now in charge. Last week 
the receiver presented a petition to the 
Circuit Court asking for permission to 
sell the mine at receiver’s sale. An or- 
der was made ordering all the creditors 
of the corporation to appear before the 
court on Jan, 25, 1904, and show cause 
why such an order should not be grant- 
ed. 


A FINANCIAL FORECAST. 


Samuel Brenner of New York, whose 
forecasts are always read with the 
greatest interest in the steel and iron 
industry because of their surprising 
accuracy in the past, has issued his 
forecast for 1904: “IT predict that 
prices for pig iron, railroad stocks and 
many commodities will be lower in 1904 
than in 1903. I predict that the Repub- 
lican party will be successful in the 
election in November, 1904. Prices for 
iron, railroad stocks and many indus- 
trial securities will continue to be de- 
pressed until the future policy of this 
government is settled in the coming 
election for president. Therefore, the 
decline in iron and steel, curtailment 
of orders for railroad materials and 
manufactured commodities will con- 
tinue through the year 1904. The year 
1905 will be the beginning year of a 
new up cycle in pig iron and for a long 
continued prosperity in general busi- 
ness, lasting until the next commercial 
revulsion, which will be due in 1911. 
The coming opportunities to catch 
business and prices at their lowest 
limits of depression will not happen 
again for twenty years. It is esti- 
mated by financial experts that the 
shrinkage in values in railroad mining 
and various industrial securities dur- 
ing the last two years amounts to $4,- 
000,000,000. It is possible that the loss 
of this vast amount of money can be 
recovered and a thousand million dol- 
lars more of inflated values added to 
these securities during the coming 
years of prosperity.” 


MEXICAN MINING & EXPLORATION 
COMPANY. 


An Investor Claims Fraud. 


The following report of a_ lawsuit 
will interest investors, showing that 
one ought to find out whether a mining 
company owns the title to the proper- 
ty or not before buying stock: 

Robert S. Maison of Chester, Pa., has 
filed a bill in equity in Washington 
against Clark & Co. and the Mexican 
Mining & Exploration Company asking 
that a decree be ordered rescinding a 
contract for the sale of mining stock 
by the Clark company for him, and di- 
recting that the plaintiff’s note for $900 
be delivered up and canceled. 

The plaintiff charges that he was in- 
duced to purchase the stock by false 
representations made to him by agents 
of the defendants. A copy of a letter 
to the plaintiff, written by Eugene 
Davis, president of Clark & Co., is ap- 
pended to the bill of complaint. It dé- 
scribes the mining properties in which 
Maison invested in glowing terms. The 
plaintiff charges that the company does 
not own the mine. The suit is the out- 
come of the recent investigation insti- 
tuted by investors to determine the 
veracity of assertions advanced by this 
company. 




















STAR PETROLEUM COMPANY — 
AMERICAN DUCHESS 
COMPANY. 


The unfortunate stockholders of the 
Star Petroleum Co., who have been 
robbed of every cent they had invested 
in the various Texas oil companies of 
Mr. Brice of Mason City, Iowa, which 
companies have been later on merged 
into the Star Petroleum Co., are re- 
ceiving letters from a fiscal agent by 
the name of Russell R. Dorr, 512 New 
York Life building, St. Paul, contain- 
ing the following proposition: 

“On receipt of your Star Petroleum 
stock certificates, endorsed in blank 
and witnessed together with draft for 
the difference of 5 cents per share, a 
certificate for an equal number of 
shares of American Duchess stock will 
be sent you. Get out of Texas. There 
is no other way to save your original 
investment in Star Petroleum stock.” 

It is claimed that the American 
Duchess Co. (a California oil company) 
is worth 15 cents a share, but stock- 
holders of the Star Petroleum Co. can 
get this new stock by turning in their 
stock and paying additional 5 cents per 
share. We don’t consider the stock of 
the Duchess Co. worth 5 cents, and 
stockholders of the defunct Star Pe- 
troleum Co. will in our opinion only 
jump from the frying pan into the fire 
if they accept the offer. 

How did Mr. Russell R. Dorr get hold 
of the addresses of the Star Petroleum 
stockholders? A subscriber in Key- 
stone, S. D., informs us that the office 
of Mr. Dorr is next to the office of Sec- 
retary Bramhall of the Star Petroleum 
Co. This information makes it appear 
that Mr. Dorr’s ‘‘kind”’ offer is a put- 
up job. 





THE FARMER THE REAL 
CAPITALIST. 


A New York banker makes the fol- 
lowing highly interesting statement: 

“The agriculturist is the real capital- 
ist. He has brought out of the earth 
this year enough to pay the losses in 
stocks twice over. The corn crop would 
buy, at present quotations, all the 
stocks and bonds of the United States 
Steel Corporation, and have $200,000,- 
000 left over, with which to buy the 
independent companies. The hay crop 
is worth $560,000,000, or more than the 
present market- value of a controlling 
interest in all the stock of the Penn- 
sylvania, New York Central, Erie, Bal- 
timore & Ohio, Atchison and the Union 
Pacific Railroad companies combined, 
and is likewise worth as much as the 
net earnings of all of the railways of 
the United States in 1902. It is esti- 
mated that the aggregate value of our 
crops in 1903 is close to $5,000,000,000, 
which would buy at par the total cap- 
ital stocks of 80 per cent of all the 
railroads of the country.” 
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BRAGANZA. 


Here is something intended for the 
most stupid investor: 

NOTICE—To the stockholders of the 
Braganza Gold Mining Co.: 

The temporary suspension of dividends, 
caused by the use of earnings in the im- 
provement of the mine, was the source 
of serious alarm among a few of the 
stockholders, who, having lost faith, sac- 
rificed their holdings. 

We bought all of this stock that we 
could find because we think we know a 
good thing when it is offered. 

The stockholders who sold are exert- 
ing every effort to purchase our holdings 
at current figure. realizing the gravity 
of their mistake. 

For a few days this stock is obtainable 
at 53 cents per share. 

Prompt action is necessary. 

Donald A. Campbell & Co., Security 
Building, 183 Madison St., Chicago, Il. 

Now, if those who have been induced 
to part with their stock on account of 
suspension of dividends, which we be- 
lieve will not be resumed for some time 
to come, are really anxious to get their 
stock back, why don’t they come to 
said Donald A. Campbell, who offers it 
for sale instead of letting him offer it 
to those who are not anxious at all, or 
if Campbell knows those who regret 
their haste, why does he not go to see 
them instead of spending considerable 
money to advertise the stock. If said 
Mr. Campbell is so much impressed 
with the future of the stock, why such 
anxiety to have investors act prompt- 
ly? His greatest anxiety seems to be 
to get rid of his Braganza stock before 
others throw their stock on the market 
and bring the price down to 25 or 15 
cents a share. 





CONVICTED OF FRAUD. 


Promoter Bittinger Goes to Jail. 


A few days ago Frank D. Bittinger, 
president of the Nicarauga Company, 
was sentenced in the United States 
District Court of Chicago to one year 
in jail and $1,000 costs for using the 
mails to sell fraudulent stock. 

District Attorney Bethea, who con- 
ducted the prosecution, said: 

“Pamphlets and circulars were sent 
through the mails by this concern in 
which it was stated that the company 
had thousands of acres of land, a 
large portion of it under cultivation, 
and that it was paying big dividends. 
The fact is, but a small portion of it 
wus under cultivation, and was not 
paying such enormous profits. 

“Most every’ statement in the con- 
cern’s alluring advertising literature 
was false.”’ 

“This case touches the government 
oniy where the _ concern’s letters 
touched the mail,’’ said Judge Humph- 
rey in his finding. “The government 
can’t go into the business of appointing 
guardians for suckers.” 
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TONOPAH MINES. 


Again promoters are flooding the 
country with prospectuses setting 
forth the fortunes which investors can 
make by parting with their money in 
exchange for Tonopah Mining stock. 
All these propositions, either adver- 
tised in the daily press or recommend- 
ed by circulars, are nothing but stock- 
jobbing swindles. Of the Tonopah Min- 
ing stocks of real value none has ever 
been offered for public sale. The fol- 
lowing statement of the U. S. Investor 
regarding the stock of the Tonopah 
National Gold Mining Co. is more or 
less applicable to all other Tonopah 
mining stocks one sees advertised: 

“The Tonopah National Gold Mining 
Company is another one of the E. R. 
Holden schemes, and as such should be 
left severely alone. The property con- 
sists of two claims as yet undeveloped, 
and not warranting any such capitali- 
zation as that under which the com- 
pany was incorporated. The country 
to-day is being flooded with prospect- 
uses of various Tonopah companies, 
the great majority of which are simply 
organized to sell stock upon the 
strength of the showing made by the 


Tonopah Nevada and several other 
properties in that section. E. R. Hol- 


, den has not a good record as a pro- 


moter; his oil schemes 
panned odut as merely 
operations. In a word, the connection 
of E. R. Holden with the scheme is 
enough of itself to kill it, and we cer- 
tainly should not advise to touch the 
¢tock. The Tonopah ‘Herald’ is a lit- 
‘le write-up paper, which is not en- 
‘ered at the postoffice, and has no cir- 
culation of consequence. On investiga- 
tion, we find that the Tonopah Securi- 
ties Co.,which so strongly endorses the 
Tonopah National Gold Mining Co., are 
located in one and Holden. The ad- 
dress of the Tonopah Gold Mining Co. 
is given as 20 Broad street, that of the 
Tonopah Securities Co., 20 New street. 
The Commercial Cable Company build- 
ing faces both on 20 Broad street and 
20 New street, and both the Tonopah 
Securities Co. and the Tonopah Na- 
tional Gold Mining Co. are located in 
one and the same office, namely that of 
E. R. Holden.” 


THE U. S. CEREAL CO. 
(27 Williams St., N. Y.) 


invariably 
stock-selling 





This concern claims to operate in 
wheat by “‘methods” by which possi-* 
bilities of loss are reduced to the low- 
est minimum, so much so as to be al- 
most eliminated.” ‘‘That this is so, has 
been demonstrated during a period of 
eight years, during which time returns 
averaging over 2 per cent weekly have 
been realized.” 

This company is also advertising for 
agents “everywhere,” promising them 
5 per cent on all remittances and other 
benefits. 


Reports from New York inform us 
that the concern claiming to be eight 
years old is a new fake. 





MICHIGAN TELEPHONE COMPANY 
BONDHOLDERS LOSE ONE 
MILLION. 


The history of the Michigan Tele- 
phone Co. contains a good object lesson 
that ‘“‘bonds’’ are not always as repre- 
sented by promoters. 

When this company was started it 
was capitalized with $5,000,000 stock and 
$5,000,000 bonds. It was figured out 
that the shareholders would get “big 
dividends’”’ and that the bondholders 
were perfectly safe. At the time the 
company was started the possibility of 
competition was not taken into con- 
sideration. At that time the average 
yearly income per telephone subscriber 
was $42.00. Competition brought it 
down to $24.00. 

Within a short time the directors 
created a bonded indebtedness of near- 
ly $3,000,000, and this wrecked the com- 
pany. It went into receivers’ hands 
and it has been sold by the courts for 
$4,000,000. The bondholders will there- 
fore lose a million dollars, or 20 per 
cent of their investment, which they 
were led to consider a perfectly safe 
one. The country is full of such bonds, 
that are not worth what their owners 
paid for them. 





ROBBED OF MINE. 


Receiver Sale of the Binghamton Zinc 
Company’s Property Develops Scandal. 


How they are doing things down in 
the Joplin Zinc Mining district, which 
during the last few years has been a 
hot bed of production of mining stock, 
of which millions have been unloaded 
on investors in every part of the coun- 
try, is revealed by a law suit, regard- 
ing which the following report is pub- 
lished: 

Binghamton, N. Y., Dec. 17.—A thor- 
ough investigation has been com- 
menced here by the stockholders of the 
Binghamton Zine Co. into the selling 
of the company‘s mines near Joplin, 
Mo., by order of a receiver, appointed 
by a local judge at Joplin. 

According to the stories the property 
was sold at Joplin for $6,000, repre- 
sentation having been made to the 
court that the company was insolvent. 
The property is said to include a 20- 
acre lease of ground near Joplin on 
which a mill was erected. The com- 
pany also owned several hundred acres 
of land in Newton County. 

It now transpires that the mine was 
sold for much less than its real value 
and collusion is suggested between cer- 
tain stockholders and other parties in- 
terested. The meeting held here 


brought out facts which prompted a 




















number of stockholders to make a 
complete investigation of the details 
which led up to the receivership. 

It was shown at the meeting that 
while the land was rich in ore, its con- 
dition had been suppressed and a rep- 
resentative of the company had re- 
ported the condition such that credit- 
ors would apply for a receiver, and the 
company was advised to place its 
property in the hands of an assignee, 
taking a year to straighten the matter 
out, thereby avoiding a_ receiver. 
While the matter was under consid- 
eration the president, here of his own 
volition, gave an assigned deed of the 
property, on which land valued at $70,- 
000 to $100,000 in Joplin was sold at 
auction to E. H. Humphrey for $6,000 
to satisfy an alleged claim of $200. 

The company’s attorney, on learning 
of this, gave Humphrey a limited time 
to turn the land over for $6,000 to the 
company. Humphrey refused to do so, 
asking to be paid $30,000, and the stock- 
holders, through O. M. Meeker, have 
begun action for fraud in the United 
States court to recover their property. 
An offer of $30,000 has been made to 
the company for only 20 acres of the 
640 acres now in dispute, showing the 
relative value of the land. 


J. P. MORGAN’S THANKSGIVING 


PROCLAMATION. 
It is understood that the following 
proclamation, which is entitled 


“Thanksgiving Thoughts for the 
Public,’’ was dictated by J. P. Morgan. 
For some reason, however, the procla- 
mation was not used. It reads as 
follows: 

“The public have many reasons this 
year for observing Thanksgiving Day 
reverently and gratefully, A year ago 
the public was handling a great deal 
of its own money, always a dangerous 
thing for inexperieced people to do. 
Now most of this money has passed 
into strong and safe hands. For this 
the public should be duly thankful. 

“The public on whom I unloaded the 
United States Steel stocks last year 
have doubtless been disappointed to 
see these stocks continue to decline 
in value. One thought, however, 
should be remembered on Thanksgiv- 
ing Day. A year ago only the well- 
to-do could afford to purchase the 
Steel stocks freely. Now these stocks 
are selling so eheap that even the 
poorest can afford to buy a few shares. 
For this the public should be duly 
vrateful. 

“The history of underwriting syndi- 
cates during the last year calls for 
special gratitude. The members of 
my underwriting syndicates have 
gained a great deal of experience dur- 
ing the last year. The money they 
have lost will help them to sympa- 
thize with others who are in the same 
predicament. Those who are not mem- 
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Conditions Are Much Better Now Than at 
the Opening. 


. estimated at the beginning 
of this year that the aggregate 
amount of outstanding finance bills 
representing our foreign indebtedness 
was over $300,000,000. Some put it as 
high as $500,000,000. 

This immense indebtedness has been 
liquidated. In the ten months ending 
October 31,, the excess of merchandise 
exports over imports amounted to 
nearly $309,000,000. The figures for No- 
vember have not been yet made pub- 
lic, but the exports of domestic prod- 
ucts during that month were $34,000,- 
000 more than in November, 1902, when 
the total excess of exports over im- 
ports amounted to nearly $40,000,000, 

These figures show how we have 
paid off our immense financial indebt- 
edness in Europe existing at the be- 
ginning of 1903. 

No other feature of our business sit- 
uation is of such immense §signifi- 
cance as that relating to our foreign 


It was 


trade. It may be said that in the con- 
ditions which have there developed 
are to be found our salvation from 


serious business reaction. 
said, also, that were it not for the - 
coming presidential election, with its 
outlook for a contest of almost unpre- 
cedented intensity and bitterness, and 
were it not for the uncertainty as to 
the effects of a decision by the su- 
preme court in the Northern Securi- 
ties case, the splendid showing on the 


It might be 


side of our foreign commerce would, 
in itself, be the substantial basis for 
another advance movement in Ameri- 


can business.—Wall Street Journal. 





U. S. MICA MINING & MILLING CO. 


(Property four miles from Guffey, 
Colo., offices Dearborn bldg., Chicago.) 

Regarding this company, about which 
we have recently received quite a num- 
ber of inquiries, we find in an Eastern 
financial weekly the following report: 

“The prospectus of the company is 
full of extravagant and absurd state- 
ments, and we should advise one to 
leave the proposition severely alone. 
For the last twenty years, from time 
to time, more or less sensational an- 
nouncements have been made of the 
discovery in Colorado of mica in com- 
mercial quantities, but every one of 
them proved to be delusions, and the 
money spent in their development and 
the attempted utilization of the small 
product was lost. The Manufacturers’ 
Exchange of the Denver Chamber of 
Commerce, for a series of years de- 
voted considerable attention to the pos- 
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sibility of developing a mica industry 
in Colorado, but no deposit of mica in 
commercial quantity was ever found. 
“Sheet mica, according to this com- 
pany’s prospectus, sells ‘from $2,000 per 
ton for sheets 2x3 inches, up to $26,- 
000 per ton for sheets 8x9 inches,’ but 
so far as we have been able to learn, 
$200 per ton for sheets 2x3 inches and 
2,500 per ton for sheets 8x9 inches 
would be nearer the correct quotations. 
The prospectus also says, ‘Mica is well” 
protected from foreign competition by 
a tariff duty,’ but the truth is that mi- 
ca can be mined in India and. landed 
cheaper in the United States than that 
which is mined in the United States. 
What Colorado mica has been shown to 
the trade has been of inferior grade 
and found in small deposits. The com- 
pany is capitalized for 1,000,000 shares 
of $1 each, and the treasury stock is 
offered at 75 cents a share, which is 
absurd. We have yet to hear of a mica 
company selling its stock to the gener- 
al public whith has had a successful 
career, and the one inquired about 
would appear to be no exception.” 





THE GROWTH OF SAVINGS DE- 
POSITS. 


Of late there has been more or less 
animated discussion as to whether 
there have been important withdrawals 
of savings banks’ deposit throughout 
the country. It was contended that 
the strikes had dwindled these depos- 
its; again, the bulls on the stock ex- 
change insisted that money had been 
withdrawn in the last few months and 
invested in stock market. The longer 
stockholders’ lists of prominent cor- 
porations is held to be evidence to this 
end. If this were true the assertion 
that securities have gone into “‘strong- 
er hands” would be considerably weak- 
ened, for the distribution of values 
among savings bank depositors were 
anything but a sign of strength. At 
any rate if the figures submitted by 
the State Savings bank of New York 
state may be taken as typical of sim- 
ilar institutions in other financial cen- 
ters it is certain that deposits have 
fallen off. 

The returns of the New York State 
Savings bank of July 1, 1903, have 
been completed and in the following 
table a comparison is made with the 
figures of July 1 for the last seven 
years of the total deposits and the 
yearly increase in each one of the last 
six years, together with the percentage 
of such increase: 


Total Inc. from Inv. in 

deposits. prev.yr. pct. 
July 1, 1897..$ 741,474,845 .......000 cece 
July 1, 1898.. 787,212,476 $45,737,631 6.17 
July 1, 1899.. 858,443,277 71,230,801 9.05 
July 1, 1900.. 922,081,596 63,638,319 7.41 
July 1, 1901.. 987,621,808 65,540,212 7.10 
July 1, 1902..1,051,689,186 64,067,378 6.50 
July 1, 1903..1,112,418,552 60,729,366 6.77 


It is seen that the total deposits of 
the savings banks increased $45,737,631, 
or 6.17 per cent, from July 1, 1897, to 
July 1, 1898. The rapid progress of gen- 
eral prosperity was vividly reflected in 
an enhancement of deposits of the suc- 
ceeding years, that is, from July 1, 
1898, to July 1, 1899, amounting to $71,- 
230,808, or 9.05 per cent. From this 
point, however, there was a check upon 
the aggregate amount of increase as 
well as upon the rate of increase. The 
yearly betterment was as follows: In 
1900, $63,638,210; im 1901, $65,540,212; in 
1902, $64,067,378, and for the year ended 
July 1 last $60,729,366. It will be noticed 
that the increase in the year ended 
July 1 last showed the smallest amount 
and the smallest percentage as well of 
any year since 1899. 





TO STOP MINE FAKES. 


The greatest obstacle to the success- 
ful promotion of legitimate mining 
propositions is the existence of fake 
mining companies. In every financial 
center of the country a flood of glit- 
tering prospectuses, advertisements, 
and circulars has been let loose upon 
a credulous public. In the majority 
of these places the greater proportion 
of the people are totally ignorant re- 
garding mining conditions and meth- 
ods and fall easy victims to the plausi- 
ble mining fakir. The circulars find 
their way into the country districts 
where the bucolic imagination is fired 
by the hope of enormous wealth from 
trifling investments, and a stream of 
gold pours into the pockets of the 
wild-cat promoter to secure which no 
pick nor drill is necessary. This evil 
has grown to such proportions and has 
been the cause of so much financial 
disaster to the credulous investor that 
it has attracted the attention of the 
lawmakers of two states. On June 12, 
a law went into effect in the State of 
Washington which provides that any 
officer of a corporation who shall en- 
dorse in any way, either by public 
advertisement or private circulars and 
statements to stockholders and others, 
any report which conveys an untrue 
statement regarding the condition of a 
corporation, or an exaggeration of the 
value of its property, the effect of 
which shall be to enhance the market 
value of the stock in excess of its real 
value, shall be deemed guilty of an of- 
fense against the laws of the state of 
Washington, and upon. conviction 
thereof shall be punished by imprison- 
ment in the penitentiary not less than* 
one nor more than five years, or in 
the county jail for not more than one 
year or by a fine not exceeding $2,000, 
or by both. 

A bill has been introduced in the 
Connecticut Legislature requiring the 
filing of a statement with the secretary 
of state giving a complete record of 
the financial condition of the company, 











the location of the property, the 
amount of work done and money ex- 
pended in developing it, and the value 
and condition of the plant, and for- 
bidding the sale or offering for sale of 
the company’s stock until this require- 
ment has been complied with. 

The example set by these states is 
worthy of imitation by all. The miners 
and honest promoters of the West will 
gladly endorse such enactments, as 
it is only by such measures that they 


can be assured of the protection in 
their business necessary for the suc- 
ces of legitimate mining enterprises. 
The suppression of the fake means 
the more rapid development’ of the 
mines. 


THE PUBLIC DURING RECENT 
PANICS. 


The outside public is not the helpless 
public of 1893 or 1873, but is very com- 
fortably protected, abundantly able to 
care for its own affairs, but not at all 
disposed, even at ‘‘bargain prices,’’ to 
try any fresh experiments on the Stock 
Exchange. It is not to be supposed 
that all have escaped unscathed. The 
Asphalt affair, the Amalgamated af- 
fair, the Lake Superior affair, the Ship- 
yards affair and the Cotton-duck af- 
fair, claimed their several victims—not 
to mention people who invested at the 
top and realized at the bottom in 
stocks like ‘‘Steel’’ and “Realty.” But 
such people, it is perfectly safe to say, 
are the small minority. The rest of 
the busy public watches the market 
to-day with far more curiosity than 
dismay. If they can stay their hand 
from selling their own investments at 
“bargain prices’’ they may survey the 
progress of events with equanimity, 
assuerd that the best reason why the 
storm of disordered speculation will 
not injure them is that they are not 
afloat in it. 


THE GREAT OLD WORLD. 


The cynics mock her, 

The red storms rock her, 

The earthquakes shock her, 
But on she rolls! 

Downcast, elated— 

For ruin slated, 

She still goes freighted 
With human souls! 


Bie 

The great seas thunder 
And rend asunder— 
The white stars wonder, 

As Time grows gray; 
But—reaping, sowing, 
Her way she’s going 
To meet—unknowing— 

A Judgment Day. 





Protect your savings by subscribing 
to The Financial World. 


let the stock 
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ANSWERS TO INQUIRIES. 


(In this column we will endeavor to an- 
swer numerous inquiries we are receiv- 
ing daily regarding the value of stocks 
and speculative features of securities.) 

A. P. M., Paducah, Ky.—Louisville & 
Nashville shares are an excellent spec- 
ulative investment. We don’t think 
that the dividend will be raised to 6 
per cent, but the continuation of the 
present dividend of 5 per cent is beyond 
doubt. The Atlantic Coast Line owns 
most of the stock, which it has ac- 
quired at about $145 a share. If a 
better tone in Wall Street returns, the 
stock, about 107 now, will go up to 
$115 or even $120. 

* he 

E. S., Marion, O.—We cannot advise 
you to buy Braganza Mining stock. 
Its price has gone down to 48 cents. 
We don’t consider it worth more than 
20 cents. We consider the claims about 


the future of the enterprise exager- 
rated. 
* * 
L. G., Kenosha, Wis.—The stock of 


the Mount Shasta Gold Mines Corpo- 

ration is worthless. It is offered at 2 

cents a share without finding buyers. 
* * * 


A. H. M., New Albany, Ind.—3% per 
cent B. & O. Southwestern bonds are 
a gilt-edge investment. 

* oh at 

R. E., Minneapolis, Minn.—Giant oil 
stock, selling at 30 cents a share, is a 
zamble. We cannot advise a purchase 
even at a lower price. 

ok = * 


J. J. H., Milwaukee—We have ad- 
vised you against purchasing Turn- 
again stock. You can get it now for 8 
cents a share, and even at this price it 
is not a good speculation. 

Ba oe - 


H. R., Philadelphia—The 8 per cent 
cumulative preferred stocks of the Ida- 
ho Gold Reduction Co., promoted by 
Sanford Makeever, have met with 
hardly any sales. Too many people 
have been robbed by this unscrupu- 
lous promoter as to enable him to find 
more victims! Nearly all stocks which 
he has sold during the last two years 
have turned out worthless. Not one 
of his investors will ever see a part 
of his money back. 

oe * cod 

B. S., Niles, Mich.—The Stock, Grain 
& Provision Co., of Detroit, located 
there in the Buhl block, is a bucket 
shop. 

* * - 

J. B. R., E. St. Louis, Ill.—Wabash 

Preferred, selling at about 37%, is a 


good purchase. It may go up to 50 
ere long. 
* * * 
A. E. McD., Waterloo—You better 


of the Feather River 
Consolidated Mining Co. alone. The 


stock is marketed by the Union Se- 
Co. (Goff bldg., Chicago, IIl.). 
regarding the future are 


curity 
The claims 
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highly exaggerated. It will take years 
before the property is developed. Some 
people who have bought the stock 
would be glad to get rid of it at a loss. 
Eastern brokers are offering the stock 
at 9c a share. 

te ok * 

L. R., Warren, Pa.—According to lat- 
est reports, only seven men are work- 
ing on the property of the Sunset Cop- 
per Mining Co. of Everett, Wash. The 
officers are men of goqd reputation. 
Seattle reports speak well of the pros- 
pects of the property. 

* * oe 


S. R. H., Decorah, Ia.—The stock of 
the Prudential Gold Mining Co. has 
absolutely no value, 

* ae * 

H. J. W., St. Paul, Minn.—There is 
no probability of a discontinuance of 
the 5 per cent dividend on the Chicago 
Great Western Preferred. 

+ 1 « 

D. S., Station M, Cincinnati, O.—If 
the brokerage firm of Ernest E. Jones 
Co., 272 LaSalle St., Chicago, Ill, has 
victimized you, you better file a com- 
plaint with the Postoffice Department 
in Washington. An investigation may 
show that the money you have sent 
them last September to buy 5,000 bush- 
els December corn has been pocketed 
by the firm. This concern is one of the 
few that for reasons unknown to us is 
allowed to operate in Chicago, al- 
though the reputation of ‘“‘Dick Jones” 
(who is said to be the man back of 
the firm), while operating all kinds of 
schemes in New York, is well known 
to the men in charge of the bucket 
shop crusade of the Chicago Board of 
Trade. 

2 * ie 

R. A. G., Yonkers, N. Y.—The high- 
est price which N. Y. Central R. R. 
stock ever reached was 174 in 1901. 
We don’t think that it will see this 
price again for years to come. At its 
present price of 118 N. Y. Central is 
preferable to Pennsylvania, although 
the latter is a 6 per cent stock, which 
dividend seems to be endangered by 
conditions beyond the control of the 
Pennsylvania R. R. 

* a * 

Wm. FE. P., Centralia, Ill.—The stock 

of the Guarantee Oil Co. is worthless. 


/ 


The last quotation was 1% cents per 


share. We are sorry to learn that you 
have bought same for 15 cents a 
share. 
. * * 
E. A., Johnstown, Pa.—You can 


buy stock of the Idaho Gold Mines De- 
velopment Co., which Sanford Ma- 
keever has offered to you for 30 cents 
a share, for 11 cents. Chicago brokers 
have offered the stock at 11 cents re- 
cently without finding buyers. We do 
not consider the stock worth anything. 
+ * * 


H. B., Kingston, Ont.—There are 
three Homestake Mining Companies, 
one of the Black Hills, the second of 


the Oregon, and the third of the 'Thun- 
der Mt. District of Idaho. The first 
one’s stock is obtainable at $70 a 
share, the second one’s can be got in 
good quantities for 25 cents a share, 
and the third one’s stock is offered in 
any quantity for 20 cents a share. 
ok * ~ 


H. A. B., Milwaukee, Wis.—Porter- 
field & Co., 196 La Salle St., Chicago, 
Ill., is not a banking house, although 
it advertises that it issues letters of 
credit on all parts of the world, which 
is done to make people believe that it 
is a bank. It is nothing else but a 
bucket shop. Last September Porter- 
field & Co., at a meeting of the board 
of directors of the Open Board of 
Trade, were charged with violating the 
rules of the Board and_ suspended. 
Since then the firm is claiming that ic 
is placing its trades through the ex- 
change in Milwaukee, but this repre- 
sentation cannot be verified. 

ca +” ” 

Cc. R., Toledo, O.—The highest prices 
of U. S. Steel were in 1901 and 1903 as 
follows: U.S: Steel, common, 55; U. S. 
Steel, preferred, 101. The lowest in 
September, 1903—U. S. Steel, common, 
10; U. S. Steel, preferred, 49%. 

os * os 


L. A., Keokuk, Ia.—The risk one 
takes at present in buying Standard 
Railway shares is very small. The vol- 
ume of securities usually held by the 
public and capable of being dislodged 
through bear manipulation is wanting. 
Undoubtedly liquidation in the better 
class of stocks has pretty well run its 
course. The market is apparently left 
without the menace which comes from 
a frightened public, and while it is true 
at the same time that this public is 
not in the market because of having 
lost. its surplus in the declining prices 
of the last year, still the fact that se- 
curities must be in strong hands is a 
bull factor. 
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